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December 2, 1983 

VICE CHANCELLORS - BUSINESS AND FINANCE/ADMINISTRATION* 
CONTRACTS AND GRANTS OFFICERS (NON-LAB) 
SYSTEMWIDE ADMINISTRATION FUNCTIONAL MANAGERS 

Subject: Exempt Status of The Regents of the University of California under 
Section 50l(c)(3) of the Internal Revenue Code of 1954 

The Internal Revenue Service made a determination in 1939 that The Regents of 
the University of California was tax exempt under Section 101(6) of the 
Internal Revenue Act of 1938. This was formalized in a letter to The Regents 
dated September 14, 1939 (see Enclosure 1). 

Pursuant to a request by the Office of the General Counsel, the IRS has 
subsequently indicated in a letter to The Regents dated September 8, 1982 that 
the University continues to be exempt under Section 50l(c)(3) of the Internal 
Revenue Code of 1954 (see Enclosure 2). Section 50l(c)(3) was derived from, 
and continues without substantive change, the language of Section 101(6) of 
the Internal Revenue Act of 1938. This determination of the University's 
exempt status will remain in effect until the exemption has been terminated, 
revoked, or modified by the IRS. 

Also, in a letter to The Regents dated November 23, 1973, the IRS has 
acknowledged that the University is not a private foundation within the 
meaning of Section 509(a)(l) of the IRS Code of 1954 (see Enclosure 3). 

These letters from the IRS to The Regents may be provided to sponsors as 
certification of the University's tax exempt status. 

Refer: Barbara Perry 
(415) 642-2886 
ATSS 582-2886 

Enclosures 

cc: Lab Contract and Grant Officers 

Subject Index: 13 
Organization Index: U-115 

David F. Mears 
University Contracts and 

Grants Coordinator 

'Note: The addressees above represent the standard distribution of Contracts and Grants Office Memos. Additional addresse&S, if any, may be 
added based on the subject of the Memo. See cc's. 
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Enclosure 1 

ACHU•t ''\ n1 rL T TO 

t IJ .. Mlaate•"• t'Y f"I ,.._It ""'Al , "'' VC.l'CJC 
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WASHING70i'I \.~~:~ 

Tae ?ogonto of thu Univo:::-uity of C~l~fcrni~v 

bor~ela1. Calitornia. 

Attention: Lutao• ~. Ni~olG, 
Coi;;:;>t•~ollor. 

' .. 

Ae r' l!l:-once is mC\de to the 1.nfor~tior. f\.i.;rali;hu.!. O'.f you. to-.· Ullo 
in cie ter111inin~ your ata tu:i for F~<~oral iuco:.;o tu.x ?".;.,•?vooG. '?"'"'" 
question of your oxeraption ~roae in connucti.on with tho ~ilQar~i~ 
School of Industrial Art, San F•ancisco. C&l.1.to~r.~a. 

Tn6 evidence discloaoG that you aro t~o •o~arly couutitutod 
otate univeraity of tho State of C~liforr..!.a cruotv~ b'.f a Etatu 
labislativo act in 1&68; tbnt you nro oncago~ iu ~~u.crtio~::-·l ac
ti.vi tieg; that :rour tncomd 1.a G.o:::-ivoO.. f:::-or.. !.:.J.vont;:;.cnto, v41clovr.;\)r.t.o, 
tuition, anrl misc"'lla.ncious sou.rcoo; and thl1t 7ou:t ir..cor.la iu u~<i~ l<o 
dofra;r .genorel maintenance and opei.·nt1.;1i; e)..-pons\):;. ?.:..o ~iil;:;.ord.in.; 

School of Industrial ~rt is u:.1or you:.· control ~nd iQ i'.:.d.Qiuisturv~ 

as a prepa.ra. to Z-J' ochool a.r.d junior colle;;o. 

It e.ppeArs thJ't you and you:..4 co:-.:atit·.;.e.:.t llchool~ Eu·o ontitloU. 
to exemption u.ntior the p:-ovisious of ooct.ion 101(6) of th13 :C\.;vo•;u.r, 

, · 

i~ct of 1938 and the correa?Vnci.ing provisioon of p1ior .-evur.u.o oct&. 
Yo 1.i lll'"O not, therefore, ronui:..·od to filo rotu.7nn for 1938 and p•~o:.· 

7ui:-a. Ii .. :·•much au ooctioo 101(6) o-: Int~:r.1,;..l Revunu.io Coda (53 St'4t., 
?art 1) i~ qimilar to a~cti~n 101( 0) of ~he RevenuQ Act of 1938, 
rctt;.rna of income will nnt be requirod fo't' 19:>9 e.nd suboeGuor..t :roa.l"s 
eo long es the~a ia no ch8nge in your · org~nizAtiou. you:: pu.rpoa~s Oi" 
your method of·o~oration. 

Any chAn~es in 70-.:.:r form of org~•i~Htion or matbod of oporati.on. 
£HI ahovn by the evid en ca eubwii t t~d. ~"'U.;;; be i;rit.1odio. tul:r roportud to 
the co:i.l\lct'.>r .rJf 1.aternf'l rev.::nue for your dil:lt:::-J.ct in ol·dvr t~s.·~ 

the effect of su.ch chsnr~es upon ;rou.r 'OrflGGUt exilr.:ipt. a'~<i.tU.s x:..a:r bu 
do terr:i!.ned. 

The e.xe ·npt~on referred to in t:-iis lot.tor d.oGi> not. a:onl;r to 
taxes levied ' u.ndor other titles or provisions of tha Revenue Act ot 

= 
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193i3 t11icl tho cor:.~otiponci.i:.;.~ prov::.;:;io;;i; oi :.;;:.·io~· :..·c-v.:.:.u.o IA-::'.:.;;, o:;,· o;;!;.o 
Iu''vi·i.~'-'.l Ruv\.J::M Codo o:.:cOJi·~ in;;vf;:14~ ~o oAo~r/~~ou io .z•~.~.:.'~o~ o;::-
p .. onoly '~•dor thooo p~~vio~u~o ;c o .. ~~i~~t~v~~ c~·w;.-:c.,~;o~ in ~cv
~:on lOl(G) ol tho Rovon~~ ~; oZ 1$23 ~d t;io cor~oZ1NuC::~~ p~\r
vir.i:m() of ;;>::io4• rovokti.O act:; o~· b1 ;;octio:.:o 10: o'l t~u I;.1;.;i;.:--.w.~l 
~vv;;~_.. Codo. 

Co~tribut1ons ~do to 7ou by indivi~i.!.:U. 'co.ors ~40 ~oC~ct~blo 
by Gµcn i~divi~u.r...la i~ a~r~vi~ ct ~~o~r t~A~~lo ~u~ iuco~o i~ ~~o 
c...<>unv.- e;.nO. to tho ox too. t p;-ovid.o.:1 'lq 1wo~i Oi'l 2:7( o) o'l tlH• E.ovon~ · 
A.ct of 1938 a..nd tho co;-re'iJoondi:;.,~ prov~lliOn'E' of p;-104 ;·ovo~uo a.c~o. 

~oction 23(o) of Intomnl MVQt.•U·~ C<l<'.o az:.J. c~ct1.on 23{o) o': Ir.to~-;:..;.l 
liovonu.c Coda ae ~udl)d b;r coc'\.iou 224 ot ·~::iu :a.;vG:wil!.:I .':.ct ot l~::;~. 
'?ao doci..u.ct1baHy ot cont!'iCi••.'~1.on.G by ccr-~rc.:,;'.i.oni; ic; go\•o..-.pu 1i~1' 
al.'ction 23(q) of tho :kvon~ ..'...~'~"of 193.S c.:.:.t..1932", occt.iv11 2:-S(\;_) 
of Int.o.-nD.l .Revl)nuo Codo ~d c0ctioil 23(<;) c'f : .. to•-::.al ~Yv6""W.w Co~..:i 
ao cu:;.er.dod by c;oction 224 o-: tl•oa Revo.:;.o.o ~-;; o-: l~no. 

J.. cop:r ot t.hic lott.:.i:..- ic buiu5 t•·...,.c;:.~l;t"d to t.!:.o col:.~';o;;- o": 
intarat\l •ovonu.o !or your ~i~t•ic~. 
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Internal Revenue Se( ·e 

District 
Director 

r> The Regents of the University 
of California 

c/o The Office of the General 
Counsel 

590 University Hall 
2200 University Avenue 
Berkeley, CA 94720 

Re: Request for Confirmation of Exempt 
Status under Section 50l(c)(3) of 
the Internal Revenue Code of 1954 

Dear Regents: 

Department <: ie Treasury 

450 Golden Gate Ave. 
San Francisco. Calif. 94102 

Person to Contact: 
Desk Officer 
Telephone Number: 
(415) 556-5353 
Refer Reply to: 
EP/EO:l 
Date: 

8 SEP 1982 

Enclosure 2 

This is in reference to your letter of July 13, 1982 requesting confirmation 
of the exempt status of The Regents of the University of California under 
section 50l(c)(3) of the Internal Revenue Code of 1954. 

In our letter of September 14, 1939, Code IT:P:T:l CQ, it was held that 
you were entitled to exemption under the provisions of section 101(6) of 
the Revenue Act of 1938. 

A determination or ruling letter issued to an organization granting 
exemption under the Internal Revenue Code of 1954 or under a prior or 
subsequent Revenue Act remains in effect until exempt status has been 
terminated, revoked or modified. 

Our records indicate that you are the regularly constituted state university 
of the State of California originally created by a state legislature act of 
1868; that you are engaged in educational activities; that your income is 
derived from investments, endowments, tuition, and miscellaneous sources; 
and that your income is used in furtherance of your educational activities. 

In addition, it appears from our records (including the information submitted 
with your letter of July 13, 1982), that there has been no change in your 
organization's exempt status. Accordingly, our letter of September 14, 1939 
is still in effect. This letter does not constitute a no change examination 
letter. 

Because section 50l(c)(3) of the Internal Revenue Code of 1954 was derived 
from and continues, without substantive change, the language of section 
101(6) of the Revenue Act of 1938 ( 11 1939 Code") and because our letter of 
September 14, 1939 is still in effect, it appears that you and your 
constituent units are entitled to exemption as an organization described 
in section 50l(c)(3) of the 1954 Code. 

Donors may deduct contributions to you as provided in section 170 of the 
Internal Revenue Code of 1954 (formerly section 23(0) of the Internal 
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The Regents of the University of California 

Revenue Code of 1938). Bequests, legacies, devises, transfers, or gifts 
to you or for your use are deductible for Federal estate and gift tax 
purposes as provided in the applicable provisions of sections 2055, 2106, 
and 2522 of the Internal Revenue Code of 1954. 

You are not required to file Form 990, Return of Organization Exempt from 
Income Tax, because you are a State institution, the income of which is 
excluded from gross income under section 115(a) of the Internal Revenue 
Code of 1954. 

You are not required to- file Federal income tax returns unless you are 
subject to the tax on unrelated business income under section 511 of the 
Code. If you are subject to this tax, you must file an income tax return 
on Form 990-T. This office has not been asked to consider and therefore, 
in this letter, we are not determining whether any of your present or 
proposed activities are unrelated trade or business as defined in section 
513 of the Internal Revenue Code of 1954. 

Because this letter could help resolve any questions about your exempt 
status, you should keep it in your permanent records. 

If you have any questions, please contact the person whose name and 
telephone are shown in the heading of this letter. 

Sincerely, 

m~s~ 
District Director 
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Enclosure 3 

Internal Revenue Service 
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The Regents of the University 

of California 
1· Suite 689, University Hall 

2200 University Avenue 
Berkeley, California 94720 

Based on the information you submitted, we have classifi.ed 
you as an organization that is not a private foundation as 
defined in section 509(a)(l) of the Internal Revenue Code. 

Your classification is based on the assumption that 
· your operations will be as stated in your notification. 

Any changes in your purposes, character, or method of operation 
must be reported to your District Director, San Francisco, 
which is your key district for exempt organization matters. 

We are notifying your key District Director of this 
action. 

Sincerely yours, 

Milton Cerny 
Chief, Rulin~s Section I 
Exempt Organizations Branch 


